5 O THORQUCGHLY EXANINUD Fr2 ACTUN,CY 2MD IS
ORI, AN UNOFFICIAL Locunlyy

PRVAU PSS X I

Standing Conniitee on The Alberia Hoxitase Savings Trust Fuad Azt

Chairman: tr. Poyne 2 p.m.
MR. CHAIRMAN: Gentlermen, perhaps wes ccould bring thisz afterneoon's sitting to
oxrder. OCn your behalf, I'd like io velcone Mr. Leitch, the liinister of Energy
and Natural Resources. Ule appraciate hiz participation this afterncon with
this comnittee. In a prior discussion, Mr. Leitch indicated bk would prefer
not to make an opening precentation, but uvould praefer to davotzs the ecntire
tire to response to questions from menbers of the conmittee. With thzat
exalanation, I'd now like to turn the tire cver to the comnittes for any
questions thay would like to dirsct to Mr. Leltch.

MR. HOTLEY: Mr. Chairran, I wonder could start on a conpletely non-
partizan rote. This deals with the rsvenus zide, page &, non-reneawable
resource revenue. Has any consideraticn has been given to redu:ing the
incentives we have in the Alberta peciroleun incentive plan? I'n relating this
specifically to natural gasz, Mr. Mini
in natural gas finds. le now have a zu

originated in 1976 there was o good dea

¢
bacause of the cub“taﬁflal increas
ereas when the progranm was

-
1l of ceoncern . . . Have we got to the

point where ws can rescind some of those incentives and therepy have a higher

revenue coning into the heritage trust fund?

MR. LEITCH: ¥Mr. Chairman, that's not a matter now uvnder active conszideration.

I'd want to check, but it zeerns to nme we nade sone al;erat ions in thoso=
progranz a while back. But that wvas bafore ny time as ninister, and I'd have
to check to be sure uvhether wve did and, if o, the ewmact nature of

MR. NOTLEY: At this stags there's no cgeneral revieu, as it wers, of the
incentive program, in light of == and I +think I'd have to separate
natural gas. I realizs our conventional 0il reserves are in a different state
of develcopnent, but we ncw find a substantially different picture in the
natural gaszs field.

—

2. L

W H

ITCH: My earlier anzwer was that it's ncoi now under acztive
ra

MR. NOTLEY: If I just might pursue the questioning, Mr. Chairman and Mr
Minister. ‘ihen the Provincizl Treazurer zppeared before the comnittice, he

indicated the new policy which I have no doubt the Minictor of Ene

3] th rgy and
Natural Recources and the entire investnent connittee conzidersd: that is, the
loans of %1 =illion or nore which, anong other things, could be directed to
energy-related projects. Is the ninister in z poziticn to cufline to the
Aszembly anv additienal information us to what types of additienal investnments
are now boing considared by the investnent comnittee, in view of this policy

anncounced Ly tha Prowvincial Treas u*e*?
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MR. LEITCH: Mr. Chaixrman, I think that cue
Provincial Treasurer, who is responsible i tion:
respect to invezstnentz. I don't know if I con add anythinn +o what the

-~

Provincial Treazurer had to say on the zubis %

ne

MR. NOTLEY: Mr. Chairman and Mr. Minister, I would take i%t., *though., that uith
reczpect to energy investrents, the Mirnister of Energv and Hatural Resourcezs is
goiny to be an integral part of any decizion in terns of evaluati har or

: i
not such-and-zuch a project should have ¢5 nillien, $10 million $300 nil
Surely the provincial Minister of Energy and Hatural Resources iz b a
going to b2 party to negotiations. I'n not talking about thz smaller amcunts
that are to be dealt with otheruise; I'n talking about thoze invesinents the
Treasurcer alluded to where there could be direct negotiation with the
inveztnent comnmittee. I would think that that kind of negotiation would not
just take plaze with a participant coming in one day and trying tc neet the
entire investment comnittece. Ko doubi the process would involve meeting with
the Minister of Energy and Natural Resourcez firzst, or officials of perhaps
the departnentsz of Energy and Treacury, would it not?

2. LEITCiHl: W=21l, Mr. Chairman, I haven't been involved in anv diszcusszions
uith proponents of enecrgy projects with respect to investnent, if that's +
natuze of the hon. menber's que=ztion.

v
ne

MR. NOTLEY: lr. Chairman and Mr. Minister, the question first of &all is just

to clarify the process, zo w=

ninds. Cne of the areas spzci
c

z connittee nermbexz have that clear in cur oun

lcally included in the policy announced last
ts. How, I take it that before any formal
en2rzy negotiation took place with the investment comnittee, thers would be
sone review by the Nini:;er of Energy, officials of hiz departnent and/or
Treazury == probably both -- vould there not?

wec! was energy-related proje

MR. LEITCH: Mr. Chairman, I guess this is a new pelicy thrust coniained ih the
Provincial Treasurer's announcement. I haven't been inveclved in the
inplenentation of that new policy thrust, nor have I be=en invclved in anv
discuzzion as to how the process nmight work. But ny nenory of the Provincia
Treasurexr's announcensnt is that it related to the placing of deb* fund,. if
you like, through the regular debt nmarket place. So I think we may be talking
of two different things: naybe a debt invesztment in the naturs of Svncruds
convertible debentures, or a debt investment within the paramneters of the
Provincial Treasurer's announcenent. I think the tus ray go quite
differently.
MR, MOTLEY: Mr. Chairman, if I can just follow that up. Unless I
erstood the Provincial Treasurer's announcensnt, certainly he was
g =about debt capital. and in rost cases that would just be done through
inancial internesdiariez. But he did specifically say, as I recollect
erent, that there would be cazex vhere he would not rule out the
i betueen a pariicular company or firm and the investmeni comrnit
nce vhat we're really dealing with then we look at energy projects is
ial, anyway, ©f sizable offerings of debt capital that w2 may take
up az parxt of the herxitage trust fund, rmy question rezally relates +
of tha Departrent ¢f Encraow and Natuxal Resources in these klnas of
egotiationsz. I would thi ¥ that for peorhaps nany of the znaller anounts,
there wouldn't be That. Bult if we're talking about, lzi's say.

o the role
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ceonniinent te the Alcan pipeline -— 23 thic comnittee recomnendsd zeveral
vears azo —-- or a najor purchaze of debt instrurmentz in an ¢il sands project,
there vould JULOUSl? have to be zonz rnego*iaticonz, and I would acszune that

the PMinister of Encrgy and Hatural R
then.

MR. LEITCH: PMr. Chaizman, I think one of the di

line of questioning, which I think rore preopezly tou
Treasurer rather than ne, iz ithat we're perhaps confuzing tw thingz= :pcc

F" 'l\

investrnents in rmajor c¢nzrgy projects, and the kind of inveztrnen
the Provincial Treasurer's recent announcement, which night alz
£

contained
c i
purxchase cf debt instruments of

nzlude the
a corporation invelvsd in energy projects.
But I think we nay be talking about tws areas I haven't been in discuzsion,
nor have department officials, with anyone in connectlon with the Provincial
Treasurer’s nost recent anncuncement.

MR. HOTLEY: Mr. Chairman and Mr. Minister, the reason I raise th

think one c¢f the governnent nenbers -- I belisve it waz Mr. Steu

the point a wesk back, and it'z a valid peoint, that the suzchaze

governrtient of a portion cof the dobt inztruments in a nmajor proje

indeed a najor step forward for that firm, becauze it would pres

euasier to get noney from other sources if we vere to puzchass tw

the debt as a heritage trusct fund investnent. So even though the

difference betusen the convertible debenture per se¢ and wihat the

Treasurxer indicated, it strikes nme that it would have to %e an int gral part

of any zct of negotiations. becauze if we're naking it easziecr for that fiza to
acquirs the additional funds on the capital markel bscauze ve're picking up
two-thirds, thereby redvcing nuch of the risk for potential purchacers of debt
instruments, then clearly that has to be cn2 of the consideraticns in that

venture's procceding.

MR. LEITCH: l'2ll, #r. Chairmzn, if the hon. menber is saying 1it's easier for
the corporation to ralzce nmoney becauze the provincial gouevnwen% 's buving a
portion of their security cffering, I'm not sure I agree uwith tha Th
t oL
[

5
be the case, but I
agree with that. I'm n

T want ©To havs ny an
t

leave the impreszion

o

sure that is the

PR. R. SPEAXER: On the incons side of the Heritage Saving* Tru¢t Fund. at t*n
presant tine the federal ¢ +
exports.

4
overnnment is talking abou

MR. LZITCH: Sorry, I couldn't catzsh all that.

MR. R. SPEAXER: The fcdnrﬁl government has been talting about diffarent plans
for gas exportz to the United States. I weonder if the ninicter woauld have any
cornrnent as to how that ray affect the cizz of the f{und coxr the inpact on the

R. LEITCH: When vou say "different clans™ for esxport to the United States

MR. R. SPEAKER:® They're reducing exports to the United States, 1 understand.

MR, LEITCH: OFf natural g¢gaz?
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MR. LZITCH: I'm not aware cf anv =zuch intentliorz on the part of the federal
governnznt. Az a matter of fact, at thz prezent tine there are agplications
bofore the Natieonzl Energy Boaxd for the export of additicnal quanitities of
natural gas to the United Statez. There waz a recent announcenent of a
pozzible reduction in lignt and mediunm crude oil exporiz to the United States,
but I'n not aware of any expressced intention to reduce the volunes of natural
gas exported to the United States.

[3=p4

M. R. SPEAKER: Related to potential incone for the Heritage Savingz Trust

Fund, ceould the minister bring uz up to date with regard to discuzsionsz on oil
pricing. Do you forezee any change in the coming year? UWhat's the precsent

statusz of that?

MR. LEITCH: Mr. Chairman, since aczsuming this poziticn I've had one dizcus

ssion
with the federal Minister of Energy, Mines and Resources, in uvhich we did not
touch on oil pricing except to agree that we would have io discuss it in the
reasonably near future. A% p ezent I don't have any nmeetings scheduled with
him. There have been sone erploratery or prelininary dizcussicons between
of ficialz, but no discussieons as vet at the ninizterial level about future oil
pricing.

MR. SINDLINGER: Mr. Chairman, to Mr. Leitch. Could vou please indi
how nuch equity is involved in the conve :tlble debenture
Canada and Canada-Cities Service? Seceondly, are there any
that zption? Finally, if the opticn uere exerciced to the
pozcibls, what percentaoe of the total equity would the gov
hold in Syncrude?

ocpt

o 7

MR, LEITCH: I'11 try. I'm not sure if 1 can gi
nenmory 135 that the debentures have been filed i
the best zource of information is to fn 1

v -
1AL A

oo t . ¢
from nonoxry, and haven't losnked at thon for a long tims. But I believe 1if
they're converted, they're on the basis that the sane proportion of the
original plant cost would be acquired by way of eguity. So vou vould take the

total plant cost, divide it by €100 nmillion -- becauce there are tuo
debentures, $100 nillicn each —-- and acquire that percentage of thz equity.
I'n going from memory on that, and would certainly want to check the decumant
to make sure I'nm right. 1If we assune the plant cost -- and that would exclud
the utilities and pipeline facility -- is sonmewhzt over $2 billion, that woul
be approaching the 5 per cent in each case.

With ths recent exercice of the opticn held by the Alberta Enesrgcv Conp
the provincial governnent'z equity hasz been reduced freca 10 per ¢ <

-

e

cent. If we're speaking in round nurbers, if I'm right on the 5 par cent

that would increasze the provincial goverznment's cquity from 8 per cent to

roughly 13 per cent.
Corming to the laszt portion of vour quasticn, whether any considerati

beaen given to that, we do have a five-vear ternm, as 1 renmenber, from a st

[Aapa)

up date which is defined in the instrument uwithin which to decids wheth
ewercize,. e have not vet addressed our nindz to uhether or not to e

MR. SIHDLIMGCR: Given that vour calculotions are correct and the eguily woul
r ceni, would it also be falr to say that that, combined with the 30

UHOFFICIAL
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per cent of the AEC, would give the Alberta goveznment an equity pozition in
the ordar of 23 per cent?

MR. LEITCH: Yez. If wvouw azszune 50 poroc
of 50 per cent of our shazeholding in AX
undex the Syncrude arrzangenents we receive
calculated in accordance with the teornz of

FR. SINDLINGER: I'd like to nake aa comnent with regard to the investnent in
energy or non-renewable resources fron the heritage fund, and see if you care
to conment. Looking at th2 expenditurzs in the capital projectc division as
at March 31, 1979, approximately $63 nillion haz bsen expended on AQSTRA,
which iz of course for non—rencuwable resourcez. 0On the other kand, with

s c

regard to renewable reczource inmprovsnent, only zbou

expendzd. The botiton line of that iz in the

cent of the funds have b2en expendsd on non-rena2wab

7 per cent haz b2en expend:
£

$17 nillicon has been
projecis divizion, 25 per
e rezources, wihe
d on renewable rezcurces. In the Alberta
ivision, if you conzider AZC, Syneczude, and the GulifsCanada-~Cit
debenturez, there iz an inves % tz to 3
per cent of tbe Alboerta L
My only comnent would Le that 1
spending nore money on th a
resource area, given tha
in the near future.

investnent d

million, which anmount

lberta to be
han on the nzn-rencwable
ex is bound to decline

. LEITCH: Well, vyou've invited a response. I think in your calculaticons of
what's invested in the non-rencuwable side, vou shoulda't overlecokx the
irrigaticon project in the capiial projects division, bescauze that is an
investnent in a nost inportant arca of agriculiture. It's obviocusly not quite
the sane as, say, an invesinent in forestry or zone of the other renscwable
resources, but I think it chould be kept in nind when us're comparirng vhat's
invested in non-reneswable and in renewable.

I

P

The only other point I'd make -- without naking the case one vav or the
other, because I think it's &
inveztnent in the nen-rznewsa =
vulnerability iz really in ligquid
Canada has a vulnerability <o worl
perhaps at a future da

w2
e
2
5
[+
“
0
o
’_l
’_.l
1

with zezpect to the zignificant

te i1n the vact supplies of coal that are in Alberta,
there i3z an answexr to that vulnerability. In chort, we have the resources to
overconme that vulnerability. I would simply put the question that it szems to
ne when you have vulnerzability in a particular area and the zszsset that can
renove the vulpnerability, zhouldn't vour priority be in that directicn?

MR. CHAIRMAN:® Mr. Avpleby. I'n zorrv: ¥r. Sindlinger, do vou have a
cupplenentary?

MR. OSINDLINGER: Kind of, but I'1l conme back to it

FR. APPLE3Y: Well, Mr. Chailrnan, if Mr. Sindlinger has a question., I'm con the
csane topic; it dozen't natters.
We're into the area of renswable resources. Under the current estinmates in
t3 divizion, we had an allozsation of ¢€1 nillic e}

the capital proj
r

cC = »
naintaining our forszts; that'z part of a nultivear pro
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the ninister could inform us az to what progrzss has
iz bkelng utilized, and how far we've gone on that pro

MR. LEITCH: Mz. Chairman, I can't give a dollar nuxsi.:r at the nonent. 1 don't
have that with me. 1 can answer the guesztion in eceneral terns.

e are doing the planning and preparaticn work. There are actually four
branches to that program of renecwing cr naintaining our forests. One is
reforxestation; another iz tree inprovenent; doing scne tria n“l nd
improvement -- the forcery growth in the wetlands; and to ﬂct
the stand. In all thoszes areas we have prozeedsd well, I think, with re:peﬁt
to planning. With preparation, ue've lozated, for exampls, si-
think are the neost suvitable for reforeztaticn. Most of thoze, incidentally,
are concentrated in the northern part ¢f the province. We've done some cone
collection with respect to tree improvement, and some site preparation for the
reforestation arsas. That includez scarxrifving the sites and work of that
nature.

So without being able to give you the actual dollar number, I think we have
been procesding as rapidly as I would have expected in preparing to procesd
with the progranm in thozse four areas

C b
[0 M

U

[MR. APPLEBY: Mr. Chairman, following that up. This was originally planned as
a nultivear progranm, and I wonder if ths minister could inform us whether the
planning for this year would lead into a further program for probably the nawt
yvear.

MR. LEITCH: Well, Mr. Chairman, the intention iz to have this as a seven-vear
progran. I think the total cost was anticipated to be above $22 nillien, wix
the first vear's appropriation being $1 nillion because we felt i
the work we could do in the first vear, since it would of necessit

planning and site preparation. But I would anticipate a zxegquest being nads in
the nevt year to the Legizlative Assenbly for a larger appropriaticn for the
second vear of that seven-year progran.

1

I1f the question was really asking whather I thought it would go heyond zeven
vears and be expandad, I think that's too eariv to respond to.. I think we'd
want to get into this program, have m2 experience with it, forn some vieus

on how well it was nmeeting its cbjectives, arnd then nake a decisien later on
as to whether this should be the one and only program, or whether we should
have sone additicnal programs in thut area.

!‘)

MR. APPLEBY: Mr. Chairman, I wasn't anticipating any expansion of the progran.
I was just wondering if we have proceeded zufficiently far in the current year
that we will be ready for the next zitzge in the nent vear.

MR. LEITCH: I think the anzswer to that is ve

MR. PAHL: Mr. Chairman, picking up on the emphasis on the non-renecwable, ny
interezt is in the Alberta 0il Sandz Technolozvy and Research Authozity. 1
guess the point is that anything bsalow uhat!s prezently availables by surface
mining i3 not even non-reneuwcble;: it's juzt an interccsting phenomsnon until it
can be developed. So I'm pretty supportive of the emphasis there.

But I would ask the minizter whether there are reszults fron the Albarta 011
Sands Technolegy and Research Authorite that could be considored pozitive, OfF

UHOFFICIAL
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the ¢63 nillion that haz been zpent -- if my rmenory oorv

22 me, I think abhout
$144 nillion was originally connitted to ACSTR/. = that nunbzr ztill ahout
the zanme? 15 there a repezt on encouraging dirzecticons, or is it going to be

e

an awful lct nmoxre money than originally planned, or wha

FMR. LEITCH: Mr. Chairman, I'n not =zure I can ansuexr the specificz. I think on
connlinents it may be gomewhat higher no eck the

exact nunber. Az to rezultz, I know there's ¢
directly invelved with these projectiz. 1 feel

ce early in the
lifetine of these projcct: to do rore than share their optinizrn, in the cense
that I wouldn't now feel uelve proq***:cd encugh to be able to nake zZone
specific forecasts as to what the outcome iz likely to be.
MR. BORSTAD: My question is buack on the conments . Appleby just nade. It's

rn ri

all the .Hﬁ in the province lcok after
covernnent is getting into

that wesre cut ovrex before the FiiAs were
established, or where snall operators are not dolng reforestation?

ny understanding that the ranagersz o
their own reforestation, and that th
reforestation. HNow, iz this in ares

&)

)
4]

MR. LEITCH: Mr. Chailrman, I've gone through this zather conplex reforestation
natter on cne cccasien. I'm not zure I remerbe 11 the

particulars of the pregranz, but in cone areas

choice of doing the reforestation themszlves or having the depaziment do it.
In the event we do it, we charge for it.

But the project ocut of the Alberta Heritage Savings T
at are not now being harvested or are not under fore
-

ri'

th nar
azreenents. These are areaz that were harvested sonas time ago uhen they
digdn't have a reforestation progran, or burned cut areas, o
endeavoring to reclain, or there waz stand inprovensnt by t n
like that -- various experimental work, other kinds of trees, thingzs of that
nature.

So the project being funded by the Alberta Heritzage Savings Trust Fund does
not deal with currently harvested forest areas.
MR. KROTLEY: Mr. Chairnan, I wonder if I could just go back to page 15 o
vear's report and ask uwhether or not vour department has had an opporztunity --

c

and I night just add that I also intend to ask the llinizter of Econoni
Developrent where this stands az well -- but under the Alberts investnent
division, the recommendation "That cenzideration Le given to invesinent in the

dsvelopnsnt of industries (in Alberta) which supply er
industries in the province, i.e. coal mining eguipnent, forestrzy equipnent.
0il candz nachinery., etc."” In terms of the Departrent of Znersy and hatural
Rezources, what steps hazs the department taken, if anv, or vhat evaluation has
the deparinent nade of that particular recocanmandation?

MR. LEITCH: Mr. Chairman, I would lcok on that recemrendation as being
evaluated primarily by Dr. Horner, and I gather fron the prefaze to the
guesiion thalt you intend to put lt to hin as well. I think hLa's the
appropriate person to ask.

ME. NOTLEY: Has there been any ecvaluation b
Hatural Hezources on this nmatter?

y *the Department of Encrgy and

UHOFFICIAL
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2. LEITCH: If thcre hﬁ:, it's not one that I've been involved in. What I
3 al perzonnel ray have nade ovaluations for cother

i -
— (S &
ninictexs, but I ve no t revicwed any.

MR. KOTLEY: I wonder if I night move into a zlightly different area, with the

indulgence of the Chair. It is an areca that lecoks ahead scnewhat, but the

reasen I ask it iz that it ray be pertinent to pozzible reconmendations that

we night nake. Yesterday the federal tusk fozce releazed a repori concerning

energy self-sufficiency, and cone of the recomnendations contained in that

report wvas that az the price of encroy reze in the co rtion of the
u e

procecds uvhich amight comz into the heritage tru
overall national security supply fund of zome )
Chairman, to the ninister. QObviouzlyv wvhen ws ¢ ider reconmendatli
or nmav not be in a pozition to revicw it, but I would ask uhether th
governmnent has any prelisinary position at this =t
because it would be going beyond inve

25

e
age on thut type of
gy projects in Albar
of

ing in e a, a
here ninexal cnvelapnent

t ner
night conceivably mean investing Alberta funds in
off Heuwfoundland, fer exanple.

"h
12

MR. LEITCH: Mr. Chairmun, I think that's a quection you chould put to the
Provincial Treasurer. It deals uwith the invecinmeni policies in connection
with the Alberta Heritage Savings Trust Fund, and I think he's the appropriate
niniszter to azlk.

MR. NOTLEY: Mr. Minister, has there besen any consideration by vyour departnent
on these options at this stage?

MR, LFITCX Ho, there'zs no propozal or anything in that area which wa've
consider as an energy deparinent.

MR. NOTLEY: No review of the options subsequent to the preniers' ceonfarence?

M. LEITCH: If vou're talking about the review of the cptions of invesinent
policies, thozse reviews would be done by the Treasury Departnent.

MR. NOTLEY: That ray be true, Mr. Minister, but I'n aa}lng wh2thexr or not the
Treasury Department has reguacted the Departne t

Resources to nake any rscomnrendations ulth recp
alternative in terxns of -- you indicated in ans

ar to Mr. Sln‘l ngax. I
believe, about the need to nove teouard energy zeli-sufficiency in thozse areas
where wa're vulnerable, and wa're vulnerable in fossil fuels. The guestion I
would then put 1o vou as a ninisier, sir, is uvhether your departnern: at this
ztage has given any conzideration to sone of theze other options.

MR. LEITCH: Mot from an investmnent poini of view. Incidentallw, I didn't
indicate the wvulnerubilitv was in foszil fuels, but in liquid fuel. Ko, not
frem an investrent point of view. UWe wvould be locking at alternate liguid
fu2l zources, but thatlsc not from an investiment point of view.

fR. SINBLINSGER: Mr. Chairman, to the nministar. In going through tha AQSTRA
inventory of proiccts, I notice there's one uwith the Lurgi-Ruhr procezs, which
iz quite adastable to the gavificn%ion of coal. Hhen vou brought upn the
subject of conl, 1% brought this aquestion 1o oy nind: haz any effort bees
extended founs i tha non-conventiconal develeopnent of coal?

UNOFTICIAL
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%R. LEITCH: You're referring o coal liguefaztion or coal gaczification?

MR. SINDLIKGER: Yes.

M2. LEITCH: I'm not faniliar with all the work that ray bz done, for exanple,
in the Rezearch Council. A question in that zrea be an appropriate cne to aczk
Dr. Hormer. W2 in the departnent anren't funding any projects in that cpecific
area at th Coal Researcn Inztitute is under way, but I'n not

they've res
to what are they nay be working in.

R. R. SPEAXER: Mr. Chairman, to the minister. This in with regard to
alternate forms of energy -- solar energy, uwind energy. I understiand fron
sorne connents of the minister that the govarnnment at thisz point in tine

doesn't support the idea of investing research funds into these potential
alternate forns of energy. z that true?

MR. LEITC!: Mr. Chairnan, I'm not sure where the hon. nenber got his
information, becauze it dependz which nedia you lookad at. Some of then

accurately repeorted wnat was sald, and others didn!

MR. NOTLEY: It's a quecztien of enthusiasn.
MR. LEITCH: Hot quite.
MR. NOTLEY: Degree of enthusiasn.

MR. LEITCH: In several instances, the storiez reported the argunents which I
gave againzt doing that as nv position, which vazn't the caze. 0On that
occasion I reviewsd the arguments for and against, and said I hadn't yvet nade
up nv rind which were the better argunents.

I don't think it's accurate to zzay ue don't support work in the 21l
energy sources. There are projects con alternate cnergy scurces bein
through the departnent. DBut I hearken back to z comnent I nade e2arl
afternoon; I think our exposure in Conada ic in the liquid fuel area

r
the resource to overcone that exposure, that threat, and I think ocur

I pPriority
snould be there. That deoesn’'t nean, by anvy neans, that alternate energy
sources should be excluded. It's just a matter of priorities. ke are doing
seme funding in alternate energy zources.

MR. R. SPEAKER: Could the rinister indicate what typs ¢f funding is available
at the present time? I think it relatesto a reconmandation that ve night want
to rake.

"2, LEITCH: I'n not sure I can recall them all. We have been funding scme in
the solar energy area, and .

MR. R. SPEAXIZIR: Are they funding with private gzoups that are daing research
in that area?

MR. LEITCH: I think it nmay be through the Rusearzh Council, but I'd wvant to
check that.
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MR. R. SPEAKER: The 4unte I took from this article 1 read waz that the
ninister indicated it would look a little silly if we came up with a
technological breakthrough which reduced the value of our hydrocarbon
rezources. What you're zaying, Mr. Minizter . . .
MR. LEITCH: That was one of the arcunents I gave against it, and said I hadn't
nade up ay nind whether to accept then or not.

MR. HOTLEY: Mr. Minizter, do we have any figures, though, on the amount? e
have a handle on the anount we're investing in AQSTRA, so we can =ay, all

right, this is vhat we're puiting aside from the heritage trust fund as far as
0il sands research and technology are concerned. Can vou give us any figures
as to the total amount invested to date in =olar, uind, various typez of
alternate energy?

MR. LEITCH: I can't; I'd have to go back and look at the budget.
MR. NOTLEY: Would it be $! million or szignificantly less?

MR. LEITCH: If I were guessing, it would be —-- you mean total now under way?
You see, there's the queztion ©f the ancunt we've already cxpended in those
areas. or the amount we're currently expznding. I think it would be in the $1
million range, as opposed to 85 million or $10 million.

MR. KOTLEY: Just to follow that up, Mrzr. Chairnman. I helieve last yvear cor the
yew* bafore, Mr. Getty indicated that the Alberia governnment was going to
“nagin nmoving in this area by, first of all, cataloguing or doing an inventory
of all the work that haz in fact been done by different governmznts, private
agencies, and what have you. Iz the ninister in a position to tell us where
that standz? Has it been conpleted, iz it s5till being done, or haz it been
andoned? Is it the lntcntlon to procesd with it?

jae
7}

MR, LEITCH: I renmenber discuszing it, and I can't recall precicely where it
in

at the moment. I know uvorx was be

13

g done, but I'm not sure ot wvhat ztage.

MR. KOTLEY: Can vou give that information to the Chairman zo that h= can
circulate it, Mr. Minister?

MR. LEITCH: Yes.

MR. CHAIRMAN: Do I take it from this lull that thers are no further questions
of the minister?

MR. R. SPEAKER: I wonder if I coul'® ask the ninizter about the nzw o0il sands

plantz that are potentially on schedule. What types of plans are there, what
types ¢f potential invezimants, what effeoct, if any, on the Hcr;ta;e Savings

Trust Fund?

2. LEITCH: Mxr. Chairman, I take it the menber is referring to the Alsands and
Ezzo Resources projects.

MR2. LEITCii: You'll have to go through vour questions again.
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MR. R. SPEAXER: 4hat I waz cavi
held with regard to any funds t e

for the projzctz? And what «ffact vould that have,
Savings Truszt F

und?

MR. LEITCH: There have heen zome dizcuszions, Mr. Chairman, buit ro final
decizions in those areaz. Until there are £inal dezizionz, I dea't think I
can ancwaxr the quection.
MR. CHAIRMAM: llell, if there are no zupnlenentaries to flr. Speader's question
and no ncw questicns, on behalf of the conmmitieae I'd like to thank you, lNr.

c ‘ntvon with us teday. Wao'll look forwnrd to receiving

Leitch, for ycur parti
the additicnal infornw

MR. LEITCH: I'll get it to vou as soon az I can, Mr. Chairnsan.

MR. CHAIRHMAN: Thank you.

Now, gentlemen, as vou nay recall, when we adjourned this morning uwe did so
with a request fronm IMr. Knaak for tinme to prevarsz a notion that ke uwaz about
to present to uz. I would nou azk Mr. Knaak iLf he's ready to do so.

MR. KHAAK: Thank vou, Nr. Chairman. ITf I could ask Mrs. Walker o distribute
this to all neabers cf the cornnititee while I'nm reading it. I've nade zone
extra copies if the prez b

the Chairman obtain

iz intereczted. Mr. Chairman,

rom the Law Clerk and Counsel to the Aszsenbly

his aszzessnent of the need to clarify Section 13(3) of the Harita
Savingz Truzt Fund Act and that the chairman convey the respon
the Law Clerl as well as this comnittee's concerns regarding th
apparent anbigulty of Section 13(3) ¢f the Haritage Savings Trust
Fund Act to the Provincial Treasurer for his ceonsiderztion.

In commenting on this nmotion, Mr. Chairman, I thouzht this uwould probably be a

conpronisz acceptable to nost, if not all, nmeabers of the A

within what I thought and uhat ny advice is that cur abilities are under the

Act at present. Trank you.

y .

M2, CHAIRMAN: In fairness to Mr. Claxk, who participated earlier in the
debate, I'd like to give hin tine to see that notien. I don't believe he
heard it. While he's doing so, iz there any discussion of Mr. Xnaak's notion?

MR. PAHL: Mxr. Chairman, I think it sort of accurately reprezents what M-,
Clark and I originally debated betu notiocns 1 and 3 of the Lau Clerk's

recoamendations. So I'd gsupport it.
MR. CHAIRMAM: Is there any further discuszion of thiz rotion?

MR. R. SPEAXLR: Mr. Chairman, a questi es that mean that
after the findingzs of the Chairnan and the counsel. those findings could be
brought back to the ceomnittee and we ¢ P! 1

report?

culd make a recor:

]

MR. KHAAYX: Yo, my intention here iz that this just go straightforward at this
tinme right fron the Chairnan to the Law Clerxrk, then from the Chailrman d»ack to
the Provincial Treasurerx.

UKOFFICIAL



-104-

1. R. SPEAKER: Mx. Chairman, 13 1t &ll right if I juzt azk a gueciion?

MR, CHAIRMAH: Cexrtainly.

MR. R. SPEAKER: Ii's your wizh at that poin
i 1 Treaszurer will bring amended leg

ezcary, and bring about the desires of t

R THAAK: Exactly.

FMR. CHAIRMAN: Mr. Clark, do you have any conment on Mr. Knaalk's rnoiion?
MR. R. CLARK: I have sone concern abouti the precuodent this establizhes for
recomnendations that com2 as a rezult of concernz from the
go this xoute rather than the traditional route for conmmit
file a report with the lLecizlature itzelf. In no way would 2
be a precedent that the connittee would be bound to follou in the Zut
I would certainly want it noted in the record of thisz mezting that I
nt to folliow. If the connities wanic to
go that route, albeit. But freom ny
the comnittee's final reccnnendati

at’'s an extremely dangercus precede
point of view 1t weakens the importance of

L I think tdHat's the route us should go.

From ny point of view, it's eztablishing a very dangerous precedens.

MR. KROTLEY: Mr. Chairman, I would be prepared to suvpport the resclution, but I
was a little concerned at sonething Mr. Knaak sald, when he suggested it would
go cdirectly to the Provincial Treasurer. With gresnt recpect to yourzelf, Mo,
Chzirman, as well as the Law Clerk, we are asking vou to pull tegeother a
conzensus and tale that concensus to the Provincial Treasurer. 1 really don't
think that's the way this comnitiee should operate. It seems t t

1 e

f final approach, with vou tﬁllng the infornation to the Tre
o you do it, it szenz to me it wvould be

to have an opportunity to look over what it is you're taking.
very dangerous precedent To give to any chairman that tind of -- and
no dizrezpect to vou; I think vou're deoing an ewcellent job of chas

it
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connittee. But it seenz to me that once that iz conpleted, 12 it's on the

underztanding that the Chairman comes back and we have an opportunity to look
at it and then you proceed, then I'n prepared to support the rezolution. DBut

I would hate to sez just a sort of -- you do it and take it.

IMR. CHAIRMAN: Mr. Appleby. I appreciate that your comnent perhaps iz not to
Mr. hotlev'z qualification to the notion, but would you like to cornent nou?
You had indicated -=- was it Mr. rleby vho had his hand up eaxliaex?

MR. APPLEBY: Did you want nme to proczed now, IMr. Chairnan?

MR. CHAIRMAN: Llell, you had raised vou hand, and I wazsn't zure if 1t was in
~ =

nnection with Mr. Hotley's qualifi
int rxelative to Mz, Knaak's moticn

ction to the nmotion, or on a different

discuzsion at the present
ion.  There have been
the concexnz with the
the Law Cler¥ for hiz opinieon.

ihe Provincial Treasurer --



and I agree with Mr. Metley -- I thinx you zhouid

i the comnittee
and we weuld cpprove that reconmand
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ion as cuzh,

MR. CHAIRMAN: Oay, than we obviously have o «ualification *o iMr. Knaak's
notion: that the Chaixrnon will u r? » pricrz to ccnveying *o the Provincial
Treccurexr the Law Clerk's assesznent the nzed to clarify the apparent
anbiguity of Scctien 13(33, t the Law Cler¥’'z written advice uwill be
revicued by this conmittee. - rod to give that undartaking. Do I have

a consensus then?
HON. MEMBERS: Agreed.

MR. CHAIRMAN: Thank yvou. There bheing no furth itens of businezz today,
suffice it for m2 to renind vou that ve convene again tenorrou norning at 9
o'cleock for a meeting with the Minister of the Envi

with the Prenier.

ronrment, then at 11 o'clock

Could I have an adjournnent moticn?

MR. HOTLEY: So moved.
PR, CHAIRMAM: Thank vou.

The wmeecting adjourncd ¢t 250 p.m.
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